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NORMICK PERRON INC. 


Parent and management company 


Head Office: 
La Sarre (Abitibi), Québec 


J. H. NORMICK INC. 
LA SARRE FOREST PRODUCTS LTD. 


Plywood manufacturing plant, sawmill, planing mill 


and drying kilns at La Sarre, Québec. 


COCHRANE ENTERPRISES LIMITED 
COCHRANE INDUSTRIES LIMITED 


Plywood manufacturing plant at Cochrane, Ontario. 


J. E. THERRIEN INC. 


Sawmill, planing mill and drying kilns at Amos, Québec. 


CAMILLE RICHARD INC. 


Sawmill and planing mill at Beattyville, Québec. 


BOARD OF DIRECTORS: 


*Michel Perron President and Managing Director 
“Jean Perron Executive Vice-President 
“Normand Perron Vice-President and Treasurer 
“Marc Lavigne Secretary 

Albert Boisvert 

J. E. Brookes | 


Bernard David 
Fernand Doyon 
*Gérard Gingras 
*Member of Executive Committee 


AUDITORS: 


Riddell, Stead & Co. 
Montréal, Québec 


BANKERS: 

The Royal Bank of Canada 

Canadian Imperial Bank of Commerce 
Bank Canadian National 


TRUSTEE: 
Royal Trust Company 


Montréal, Québec 


TRANSFER AGENT & REGISTRAR: 
General Trust of Canada 
Montréal, Québec 


NORMICK PERRON INC. 
AND ITS SUBSIDIARIES 


DIRECTORS’ REPORT 


Record results and two valuable acquisitions marked 

the fiscal year of Normick Perron Inc. which ended 

May 31, 1973. Sales increased from $14.5 millions to 

$28.2 millions in 12 months and net profits from $1,005,362 
to $4,478,083. Considerably increased production and 
very favorable selling prices accounted principally for this 
outstanding success. The acquisition of two modern 

and profitable sawmills, J. E. Therrien Inc. in Amos, P.Q., 
and Camille Richard Inc. in Beattyville, P.Q., accentuated 
the improving trend in operations. These purchases 
totalling $6,000,000 were paid to the extent of $5,500,000 
out of the consolidated cash resources of the company 
and its subsidiaries and by an issue of $500,000 612% 
preferred shares of Normick Perron Inc. 


The enterprise is now without a doubt the largest of 

its type in Canada east of the Rocky Mountains and it is 
developing rapidly. Firstly, it will henceforth benefit 

year round from the operations of J. E. Therrien Inc. 
instead of the nine months of the fiscal year under review 
and the one month only in the case of Camille Richard 
Inc. In addition, the Therrien plant is being enlarged 

to double its capacity by December 1973 and to upgrade 
its products for a wider market and better prices. 

The Richard plant will shortly be operating with two shifts 
instead of one thereby also doubling its production. 

All this augurs well for the future. 


The following table shows the development and growth of the Company and its subsidiaries during the five years ended 


May 31, 1973. 


Net Sales fois Stauake discs eanie a Sue oee en ete enn 
INGE CCUG S orcs i ccact cc, concen HR ae ee ee 
Working: Gapital or 2 nok ia wera see eres ee 
Fixed assets at cost 
Shareholders’ equity 


Twelve months ended May 31 (thousands of dollars) 


1973 1972 1971 1970 1969 
aes 28,258 14,533 10,855 9,174 8,191 
Pile ce 4,478 1,005 78(1) 335 380 
oe 2,387 2,364 1,146 1,435 938 
Bee 17,071 9,383 8,769 6,453 6,050 
seeers 9,713 5,213 4188 2,961 3,157 


(1) In spite of lower industry prices in 1971, the Perron Group continued to produce at near capacity. 


The integrated manufacturing operations of the Perron 


Group commence with the cutting or purchase of timber fol- 


lowed by the movement of this timber to either the sawmills or plywood mills. Further processing of lumber such as 
drying, planing and cutting to exact size specifications is usually undertaken to conform with customer requirements. 
Finally the lumber or plywood is shipped to domestic or foreign markets. By-products such as chips, sawdust and planer 


shavings are also sold to such markets. 


The breakdown of consolidated net sales by product for the five years ended May 31, 1973 is outlined below: 


Twelve months ended May 31 (thousands of dollars) 


1973 (1) 1972 1971 1970 1969 
$ % $ % $ % $ % $ % 
PTI OT coset csc aes ae 16,700 59% 6,700 46% 3,900 36% 3,100 34% 2,200 27% 
PIV WOE cmon toe on, eee 8,400 30% 5,900 41% 5,500 51% 5,100 55% 5,400 66% 
Chips, sawdust and planer shavings ...... 3,200 11% 1,900 13% 1,400 13% 1,000 11% 600 7% 
ICE Pade ae eked eee, cere aes 28,300 100% 14,500 100% 10,800 100% 9,200 100% 8,200 100% 


(1) Therrien is included since September 1, 1972 and Richard is included from May 1, 


1973. Sales contributions of Therrien and 


Richard respectively are as follows: Lumber — $3,805,000, $325,000; and Chips, sawdust and planer shavings — $461,000, $86,000. 


For the twelve months ended May 31, 1973 the United States market accounted for 76% of the Perron Group’s 
lumber sales, an increase from 59% in fiscal 1972. Plywood sales are made almost entirely in the domestic market. 
Chips, sawdust and planer shavings are also sold principally in Canada although upper New York State accounts for 
approximately 15% of sales of these products. 


Production of lumber, plywood and chips over a similar period can be summarized as follows: 
Twelve months ended May 31 (Unit) 


1973 (1) 1972 1971 1970 1969 
On eo Thousand FBM 120,300 72,300 57,000 46,500 26,400 
SL OTo a | AS oe eee Thousand sq. ft. %4”’ basis 99,200 87,000 99,000 85,500 86,000 
0 SNe ee bone dry tons 150,000 94,000 66,000 48,000 20,000 


(1) Therrien is included since September 1, 1972 and Richard is included from May 1, 1973. Production contributions of Therrien and 
Richard respectively are as follows: Lumber — 26,000,000 fbm, 2,400,000 fom; and Chips — 21,000 bone dry tons, 4,000 bone dry 


tons. 


The current annual production capacity of the Perron Group is approximately 175 million feet board measure (‘‘fom’’) 
of lumber; it is in the process of being increased to 245 million fom by the end of December 1973. 


As to perspectives, we expect that sustained demand which will contribute to the average for the 12 months 
for our products will enable us to operate at full capacity. ending May 31, 1974. And production is rising ! 

Of course, selling prices influence profits. All we can 
say at present is that if we take into account that 
production for the first three months of the current fiscal 
year has been sold at prices which averaged 5% 

above our average selling prices for the fiscal year just 
ended, we have already accumulated additional profits 


Finally, we wish to express our appreciation to our 
employees who now exceed 1200 for their diligence and 
efficiency which contributed to the outstanding success 
of our whole operation. 


September 18, 1973 On behalf of the Board, 


President 


Riddell, Stead & Co. 


CHARTERED ACCOUNTANTS 630 Dorchester Blvd. W., Montreal 101, P.Q. 


AUDITORS! REPORT 


To the Shareholders 
Normick Perron Inc. 

We have examined the consolidated balance sheet of Normick 
Perron Ince. and its subsidiaries as at May 31, 1975 and the conso-— 
lidated statements of earnings and retained earnings and source 
and application of funds for the year then ended and have obtained 
all the information and explanations we have required. Our exami- 
nation included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as 


we considered necessary in the circumstances. 


In our opinion and according to the best of our information 
and the explanations given to us and as shown by the books of the 
companies, these consolidated financial statements are properly 
drawn up so as to exhibit a true and correct view of the state of 
the affairs of the companies as at May 31, 1973 and the results of 
their operations and the source and application of their funds for 
the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 


year. 


June 29, 1973 Pi ee - ex 
/ 


NORMICK PERRON INC. 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF EARNINGS 


AND RETAINED EARNINGS 
FOR THE YEAR 
ENDED MAY 31, 1973 


Sales 


Less: Shipping expenses 


Net sales 


Cost of sales 


Administrative and selling expenses 


Financial expenses 


Earnings before income taxes and depreciation 


Depreciation 
Loss on disposal of fixed assets 


Earnings before income taxes 


Provision for income taxes 
— current 
— prior years 
— deferred (Note 8) 


Net earnings (Note 11) 


Retained earnings at beginning of year 


Dividends paid 
Preferred shares Series A 
Preferred shares Series B 


Common and deferred shares — Tax paid (Note 12) 


Tax on creation of T.P.U.S. (Note 12) 
Write-off of goodwill 


Adjustment of prior years’ deferred income taxes 


Retained earnings at end of year 


Fully diluted earnings per share after 12 for 1 subdivision (Note 11) 


1973 
$29,304,371 


1,045,599 
28,258,772 
17,906,779 

1,087,967 


224,783 
19,219,529 
9,039,243 


717,421 
8,205 


725,626 
8,313,617 


3,370,034 


465,500 
3,835,534 
4,478,083 


1,565,136 
6,043,219 


19,500 
20,175 
360,500 
65,382 
100,000 
(44,000) 


521,557 
$ 5,521,662 


1.01 


1972 
$15,407,620 


874,912 
14,532,708 
11,043,828 

587,555 


323,614 
11,954,997 
2,577,711 


564,147 
12,910 


877,057 
2,000,654 


586,300 
38,079 
374,992 


999,371 
1,001,283 


596,353 
1,597,636 


32,500 


82,500 
$ 1,565,136 


.23 


NORMICK PERRON INC. 
AND ITS SUBSIDIARIES 


(INCORPORATED UNDER 
THE QUEBEC COMPANIES ACT) 


CONSOLIDATED BALANCE SHEET 
AS AT MAY 31, 1973 


ASSETS 


Current assets 
Cash 
Bank deposit receipts 
Accounts receivable — trade 
Inventories at lower of cost and market (Note 4) 
Federal and Provincial government grants receivable 
Prepaid expenses 
Deferred financing expenses 


Federal government grants receivable (Note 5) 


Fixed assets (Note 6) 
Acculated depreciation 


Other assets 
Deferred financing and organization expenses 


Deposit on purchase of equipment 


Excess of cost of shares in consolidated subsidiary over net tangible assets 


at date of acquisition 
Goodwill 


Signed on behalf of the Board: 


CSS. 


Director 


Director 


1973 


$ 462,418 
3,419,890 
2,902,696 
3,846,432 

393,321 
79,291 
35,016 


11,135,064 


340,764 


17,071,449 


5,318,773 
11,752,676 


203,317 
130,804 


424,493 


758,614 


$23,987,118 


1972 


$ 687,490 


1,446,118 
2,018,100 
114,743 
52,078 


4,318,529 
366,903 


9,383,324 
2,833,945 


6,549,379 


218,415 


100,000 
318,415 
$11,553,226 


tt ttt SESS ae et ee 


LIABILITIES 


Current liabilities 


Amount payable on acquisition price of a subsidiary (Note 3b) 
Accounts payable and accrued charges 
Accrued interest payable on debentures 


Income taxes payable 


Current maturity on long-term debt (Note 7) 


Long-term debt (Note 7) 


Non-interest bearing note 


Deferred income taxes (Note 8) 


SHAREHOLDER’S EQUITY 


Capital stock (Note 9) 
Preferred shares — Series A 
— Series B 
Common shares 
Deferred shares 


Contributed surplus (Note 10) 


Retained earnings 


1973 
$ 2,950,000 
2,769,948 
33,146 
2,548,600 
446,137 


8,747,831 


3,088,885 


2,436,818 


100,000 
500,000 
2,299,260 
35,000 


1,257,662 


5,521,662 
9,713,584 
$23,987,118 


1972 


$ con 


1,170,338 
35,089 
586,359 
162,500 


1,954,286 
2,935,000 
34,866 


1,460,000 


500,000 


1,899,260 
35,000 


1,169,678 


1,565,136 


5,169,074 


$11,553,226 


NORMICK PERRON INC 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 
FOR THE YEAR ENDED MAY 31, 1973 


Source of funds 
Net earnings 
Charges (credits) not requiring an outlay of funds 
Depreciation 
Deferred income taxes 
Amortization of financing expenses 
Amortization of organization expenses 


Other sources 
Government grants on investments in fixed assets 
Decrease on long-term portion 


Working capital of subsidiaries acquired 
J. E. Therrien Inc. 
Camille Richard Inc. 
Issue of preferred shares 
Net book value of fixed assets sold 
Decrease in deposits, investments, refundable tax 


Total other sources 


Application of funds 
Acquisition price of subsidiaries 
J. E. Therrien Inc. 
Camille Richard Inc. 
Expenditures on fixed assets 
Decrease in bank loans — secured by grants 
Decrease in long-term debt 
Decrease in non-interest-bearing note 
Dividends on preferred shares 
Dividends on common and deferred shares 
Tax on creation of T.P.U.S. 
Financing and organization expenses 
Deposit on purchase of equipment 


Increase in working capital 
Working capital at beginning of year 


Working capital at end of year 


1973 
$4,478,083 


717,421 
465,500 
18,744 
27,684 


5,707,432 


194,984 
317,641 


512,625 


1,652,143 
306,615 
500,000 

15,205 


2,986,588 


8,694,020 


3,000,000 
3,000,000 
1,457,652 
360,000 
222,151 
34,866 
39,675 
360,500 
65,382 


130,804 


8,671,030 
22,990 
2,364,243 


$2,387,233 


1972 


$1,001,283 


564,147 
367,228 
16,384 


es 


1,949,042 


70,414 
38,749 


109,163 


19,701 
42,597 


171,461 


2,120,503 


666,232 
45,000 
162,500 
6,000 
32,500 


ac 
913,648 
1,206,855 
1,157,388 


$2,364,243 


NORMICK PERRON INC. 
AND ITS SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS | 


AS AT MAY 31, 1973 


1. CHANGE OF NAME 


By Supplementary Letters Patent dated April 17, 1973 
the company changed its name from Perron Enterprises 
Inc. to Normick Perron Inc. 


2. BASIS OF CONSOLIDATION 


The following wholly-owned companies are included in 
the consolidated balance sheet and consolidated 
statements of earnings, retained earnings and source 

and application of funds: J. H. Normick Inc., Cochrane 
Enterprises Limited, La Sarre Forest Products Ltd. and 
Cochrane Industries Limited. In addition, there is included 
in the consolidated balance sheet and in the consolidated 
statements of earnings, retained earnings and source 

and application of funds for the year ended May 31, 1973 
the results of operations of: 


(i) J. E. Therrien Inc. for the period from September 1, 
1972, the effective date of acquisition for accounting 
purposes (Note 3(a)); 

(ii) Camille Richard Inc. for the period from May 1, 1973, 
the effective date of acquisition for accounting 
purposes (Note 3(b)). 


3. ACQUISITION OF COMPANIES 


a) J. E. Therrien Inc. 

Effective September 1, 1972, the company acquired 100% 
of the outstanding common shares of J. E. Therrien Inc., 
the owner of a sawmill in Amos, Quebec. 

The following net assets as at August 31, 1972 were 
acquired in the transaction, which was accounted for as 
a purchase: 


Current assets $2,157,430 
Current liabilities ( 505,287) 
Working capital 1,652,143 
Fixed assets at net book value 426,554 
Increase from book value to fair market 

value of fixed assets 921,303 
Net tangible assets acquired and 

acquisition price 


$3,000,000 


As at August 31, 1972 all the fixed assets have been 
appraised by Expertec Inc. to at least a fair value as 
assigned above. The increase of $921,303 from book value 
to fair market value has been assigned to fixed assets 

and is being depreciated at the same rate as other fixed 
assets. 


This transaction involved the following consideration: 
Cash $2,500,000 
50,000 — 642% cumulative redeemable 


preferred shares, Series B 500,000 


$3,000,000 


The results of operations of J. E. Therrien Inc. have been 
included in the consolidated statements of earnings, 
retained earnings and source and application of funds 
from September 1, 1972. 


b) Camille Richard Inc. 


Effective May 1, 1973, the company acquired 100% of 
the outstanding common shares of Camille Richard Inc. 
the owner of a sawmill in Beattyville, Quebec. 


The following net assets as at April 30, 1973 were 
acquired in the transaction, which was accounted for as 
a purchase: 


Current assets $ 994,292 
Current liabilities ( 687,677) 
Working capital 306,615 
Federal government grant receivable 291,502 
Fixed assets at net book value 1,797,828 
Increase from book value to fair market 

value of fixed assets 1,332,586 
Other assets 31,330 
Long-term debt assumed ( 736,036) 
Deferred income tax assumed ( 448,318) 
Net tangible assets acquired 2,575,507 
Excess of cost of shares over net tangible 

assets at date of acquisition 424,493 
Qcquisition price $3,000,000 


As at April 30, 1973 all the fixed assets have been 
appraised by Expertec Inc. to their fair market value. 


The increase of $1,332,586 from book value to fair market 
value assigned to fixed assets is being depreciated at 
the same rate as other fixed assets. 


This transaction involved the following cash consideration 
paid as follows: 


Deposit when option was granted $ 50,000 

Payment in cash at the closing of the 

transaction on June 14, 1973 and shown 

under current liabilities as “Amount 

payable on acquisition price of a subsidiary” 2,950,000 
$3,000,000 


The results of operations of Camille Richard Inc. have 
been included in the consolidated statements of earnings, 
retained earnings and source and application of funds 
from May 1, 1973. 


4. INVENTORIES 

Logs 

Lumber 

Veneer and plywood 
Spare parts and supplies 


$1,980,541 
773,766 
211,205 
880,920 
$3,846,432 


5. FEDERAL GOVERNMENT GRANTS RECEIVABLE 


In accordance with the provisions of the Regional 
Development Incentives Act, $335,202 and $5,562 will be 
paid to subsidiaries in 1975 and 1977 respectively. 


6. FIXED ASSETS 


Cost 

Land and land 

improvements $ 423,615 
Buildings 4,687,249 
Machinery and 

equipment 11,293,630 
Timber limits 131,910 
Other 535,045 


Accumulated Net book 
depreciation value 
$ 14,723 $ 408,892 
983,790 3,703,459 
4,119,265 7,174,365 
—_ 131,910 
200,995 334,050 


$17,071,449 


$5,318,773 $11,752,676 


Fixed assets are being depreciated at the following rates: 
5% on buildings, 10% on machinery and equipment, 
15-20% on automotive equipment, all on the diminishing 


balance method. 


7. LONG-TERM DEBT 


Long-term debt consists of the following: 


Amount 
outstanding 


Normick Perron Inc. 


Debenture debt $2,575,000 
Camille Richard Inc. 

Secured loan 516,000 

Conditional sales 

contracts 444,022 


Current 
maturity 


Long-term 
portion 


$202,500 $2,372,500 (a) 
72,000 444,000 (b) 
171,637 272,385 (c) 


$3,535,022 


$446,137 $3,088,885 


a) Debenture debt 


8%2% Collateral Trust Debentures, Series A $1,500,000 
834% Collateral Trust Debentures, Series B 400,000 
11% Collateral Trust Debentures, Series C 675,000 
2,575,000 

Less: Current maturity 202,500 
$2,372,500 


Debentures are repayable in annual instalments 
as follows: 


Series A on May 27 $140,000 from 1974 to 1978 


$160,000 from 1979 to 1983 
$ 25,000 in 1973 

$ 35,000 from 1974 to 1978 
$ 40,000 from 1979 to 1983 
$ 37,500 from 1974 to 1976 
$ 52,500 from 1977 to 1981 
$ 60,000 from 1982 to 1986 


Series B on December 30 


Series C on February 23 


The Trust Deed and the Supplemental Trust Deeds 
authorizing the issue of the Debentures provide, under 
certain conditions, for the issue of additional and 
redemption of Debentures and contain covenants covering 
(a) restricted payments relating to dividends (b) the 
percentage of bank loans to accounts receivable and 
inventory (c) certain acquisitions of fixed assets and the 
rental of property and equipment and (d) a requirement to 
maintain at least $1,500,000 of consolidated working 
capital. The amount available for payments of dividends 
is $2,250,250 as at May 31, 1973. The Debentures are 
secured by the pledge with the trustee of all shares 
owned by the company in the capital stock of 
subsidiaries and of collateral debentures of subsidiaries 
held by the company secured by a first charge on fixed 
assets and a floating charge on all other assets of 

the subsidiaries. 


b) Secured loan 


This long-term loan of Camille Richard Inc. is secured by 
a first mortgage bond issued under a trust deed dated 
March 24, 1971 and by the commercial pledge of 
machinery and equipment and is guaranteed by the 
company. This loan bears interest, payable monthly at 
113%4% per annum. Principal is repayable in monthly 
instalments of $6,000. 

c) Conditional sales contracts 

These contracts pertain to sawmill, automotive and other 
equipment and are repayable as follows in the year 
ending May 31, 1974 — $171,637; 1975 — $139,687; 

1976 — $101,265; 1977 — $31,433. 


8. DEFERRED INCOME TAXES 
The continuity of the account for the year is as follows: 


Balance at beginning of year $1,460,000 


(a) Deferred income taxes for the year 
in respect of capital cost allowance 


claimed in excess of depreciation 465,500 


(b) Deferred income taxes assumed at the 
time of acquisition on May 1, 1973 of 


a subsidiary “Camille Richard Inc.” 448,318 


(c) Provision for future tax effect resulting 
from difference in capital cost for 
accounting purposes as compared to the 
amount available for claiming capital 
cost for tax purposes on depreciable 


assets which qualify for federal grants 107,000 


(d) Correction for prior years ( 44,000) 


Balance at end of year $2,436,818 


9. CAPITAL STOCK 


The consolidated financial statements give effect to the 
granting of Supplementary Letters Patent on April 17, 
1973 subdividing the common shares on a 12 for 1 basis 
and reducing the authorized number of preferred shares 
from 100,000 to 60,000 shares. Details of the share 
capital 1973 are as follows: 


Authorized Issued Amount 


6%2% cumulative 

redeemable conver- 

tible preferred shares, 

Series A of $10 

par value each 10,000 10,000 $ 100,000 (a) 


6%2% cumulative 

redeemable pre- 

ferred shares, 

Series B of $10 

par value each 50,000 50,000 500,000 (b) 
Common shares 
without nominal 
Or par value 6,000,000 3,906,000 2,299,260 (c) 
Deferred shares 

without nominal or 

par value, non voting, 

ranking pari passu 

with the common 


shares 35,000 35,000 35,000 (d) 


(a) Each Series A preferred share is convertible into 
12 new common shares up to the close of business 
on June 1, 1975 and 9.6 new common shares 
thereafter up to the close of business on June 1, 1978. 
They are redeemable in whole or in part at $11 
per share from June 1, 1975 to May 31, 1978, at $10.50 
per share thereafter prior to May 31, 1983 and at 
$10 per share thereafter. The company shall, beginning 
June 1, 1975 allocate annually as a purchase fund 
to be used for the retirement of Series A preferred 
shares the sum of (a) $30,000 and (b) 50% of 
dividends paid on its common shares applicable to the 
twelve-month period. These preferred shares contain 
provisions for appropriate adjustments in the case 
of dilution, subdivision or consolidation of common 
shares. 


(b) These redeemable preferred shares, Series B were 
issued on October 17, 1972 as part of the consideration 
for the acquisition of all the outstanding common 
shares of J. E. Therrien Inc. as mentioned in Note 3 a). 
The company is obliged to redeem these shares at 
par value plus accrued dividends at the rate of 5,000 
shares annually commencing on May 31, 1974. 

In addition the company may redeem at par all or any 
of such shares at any time. 


(c) 480,000 common shares were issued resulting from 
the conversion in December 1972 of 40,000 642% 
cumulative redeemable convertible preferred shares, 
Series A, of a par value of $400,000. 


(d) These deferred shares, are convertible at any time on 
a basis of 1 deferred share for 12 new common shares. 


10. CONTRIBUTED SURPLUS 


This account is made up as follows: 
Government grants for investments 


in fixed assets $1,873,662 


Less: Provision for deferred income 
taxes due to the ineligibility of 
the government grant for capital 
cost allowances in computing 


future income taxes $581,000 


Assigned consideration for 
35,000 deferred shares issued 
on the cancellation of the share 
purchase warrants which 
accompanied Series A and 


Series B debentures 35,000 616,000 


$1,257,662 


11 


11. FULLY DILUTED EARNINGS PER SHARE (b) Effective June 1, 1973 a pension plan for salaried 


The fully diluted earnings per share have been calculated pale se other tan hehe are directors, has 
using the weighted average number of shares outstanding catsetm oe uced. The unfunded past service 

within each of the periods after giving retroactive iability as established on an actuarial basis amounts 
effect to the subdivision of the common shares on a to approximately $125,000. 

12 for 1 basis and assuming the conversion of the 

deferred shares and preferred shares, Series A into 

common shares. 


12. DIVIDEND PAID ON COMMON AND 
DEFERRED SHARES 


In the year ended May 31, 1973, a subsidiary elected 

to pay a special tax of $65,382 on $435,882 of its 
undistributed income on hand thus Creating a tax paid 
undistributed surplus of $370,500 which was paid to the 
company. Of this amount, $360,500 was paid out to 

the company’s shareholders by way of a tax paid dividend. 


13. CONTINGENCIES 


Certain subsidiaries have rented equipment under leases, 
with annual rentals for the years ending on may 31, 

1974 — $305,044; 1975 — $270,162; 1976 — $240,617; 
1977 — $109,628. 


14. CAPITAL PROJECTS 


(a) An expansion already started of the Therrien sawmill 
in Amos will require capital expenditures of 
approximately $3,000,000 during the fiscal year 
beginning June 1, 1973. A Federal grant of approxi- 
mately $767,600 has been secured toward the cost 
of this expansion. The subsidiary concerned had 
commitments for the purchase of building, machinery 
and equipment totaling approximately $1,118,445 
as at May 31, 1973. 


(b) Some subsidiaries have commitments to purchase or 
rent automotive and other equipment having an 
estimated price of $988,000. 


15. EMPLOYEES BENEFITS 


(a) The company has indicated its intention to make a 
special taxable grant to certain key employees of the 
company and its subsidiaries equal to 50% of the 
purchase price of the common shares of the company 
to be purchased by them pursuant to a proposed 
secondary offering thereof up to a maximum of 54,000 
of such shares in the aggregate. The maximum cost 
to the company of this special taxable grant has 
been estimated at $87,000 after income taxes and has 
been provided for in the statement of earnings for 
the year ended May 31, 1973. 
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